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DIRECTORS’ REFPORT

To the Members,

Yout Directors have pleasure in presenting the 17" Annual Report of Principal Trustee Company
Private Limited (‘the Company’) together with the Audited Fipancial Statements for the year

ended March 31, 2009.

FINANCIAL RESULTS

The highlights of the financial resulrs for the year under review are as under:

(Rs. in lacs)
Particulars 2008-2009 2007-2008
Gross Income 2,166.97 5,0601{1
Profit/{Loss) after Tax (4,273.06 737.34
Balance of profit brought forward 367.11 [71.48
Fiquity Dividend (including dividend tax} Nil 467.98
Transfer to General Reserve Nil 73.73
alance carried to balance sheet (3,905.95) 367.10

DIVIDEND

v our Directors do not recommend any final dividend for the year under consideration

OPERATIONATL PERFORMANCE

During the year Principal Mutual Fund witnessed decrease in the assets under management - the
net assets under management as at March 31, 2009 dropped to Rs. 5,438.52 crores as against Rs.
11,834.63 crores compared to the previous year, L.e & decrease of 54% compared to the previous
year. This was ¢ssentially owing to unprecedented volatility and turmoil in India and Glohal
Fimancial Markets. Consequently the Management Fee eamed for the year under review fell to
Rs. 2,166.97 lacs from Rs. 4,620.96 lacs -2 decrease of 53% compared to the previous year.

The Company continued 1o invest money in retaining @ highly motivated quality workforce, as
well as in enhancing business infrastmeture, to further strengthen the existing platform for
continued future growth amidst stiff’ competition.

Met loss for the current year is at Rs. 4,273.06 lacs compared to Net profit of Rs. 737.34 lacs in
the previous year.

During the year the total number of investors (hased on live folios) increased to 10,16,798 from
941,828 in the previous year.

The following schemes managed by the Company received recognitions during the financial
year 2008-2009 :
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iotation,

BOARD MEETINGS

Four Board Meetings were held during the year under review on April 25, 2008, Tuly 27, 2008,
October 02, 2008 and January 28§, 2009,



























Principal Pnb Asset Management Company Private Limited
Balance Sheet as at March 31, 2009

Sources of Funds

Shareholders’ Fund :
Share Capital
Reserves and Surplus

Total

Application of Funds

Fixed Assets:
Gross Block
Less: Depreciation

Less: Impairment Loss (Refer Schedule 15 Note B 15)

Net Block
Capital Advance

Investments

March 31, 2009 March 31, 2009

March 31, 2008

Deferred Tax Asset (Refer Schedule 15 Note B 10) -

Current Assets, Loans and Advances:

Sundry Debtors
Cash & Bank Balances
Loans & Advances

Total (A)

Less: Current Liabilities and Provisions:

Current Liabilities
Provisions

Total (B)

Net Current Assets (A-B) :

Debit Balance in Profit and Loss Account
TOTAL

Significant Accounting Policies and
Notes forming part of the Accounts

Schedules '1' to '9' & '15' form part of the
Balance Sheet

In terms of our report of even date attached.
For Deloitte Haskins & Sells

Chartered Accountants

sd/-

Sanjiv V. Pilgaonkar

Partner
Membership No. 39826

Mumbai, April 27, 2009

Schedule Rs. Rs. Rs.
"1 100,000,080 100,000,080
'2A 460,000,000 568,023,727
560,000,080 668,023,807
'3
204,619,255 205,239,962
122,580,140 111,573,131
5,923,987 5,923,987
76,115,128 87,742,844
4,055,183 2,325,000
80,170,311 90,067,844
‘4’ 28,487,678 422,593,644
7,672,700
'5! 12,994,772 17,168,233
'6' 1,127,651 839,528
‘7! 145,062,869 182,932,962
159,185,292 200,940,723
'8! 24,723,139 49,808,451
'9! 2,513,968 3,442,653
27,237,107 53,251,104
131,948,185 147,689,619
‘2B’ 319,393,906 -
560,000,080 668,023,807
{5
For and on behalf of the Board
sd/- sd/-
Rajan Ghotgalkar Ashok Vij
Managing Director Director
sd/- sd/f-
Ritesh Jain Ashutosh Naik
Chief Financial Officer Company Secretary

Mumbai, April 27, 2009



Principal Pnb Asset Management Company Private Limited

Income
Management Fees
Interest and Dividend
Other Income

Expenses
Employee Cost

Administrative and Other Expenses
Depreciation and Amortisation
Impairment Loss (Refer Schedule 15 Note B 15)

Profit / (Loss) before tax
Less: Provision for Taxation
- Income Tax
- Income Tax for earlier years
- Deferred Tax (Refer Schedule 15 Note B 10)
- Fringe Benefit Tax

Profit / (Loss) after tax

Balance brought forward
Balance available for appropriation

Less: Appropriations:
Interim Equity Dividend

Corporate Dividend Tax on Interim Equity Dividend

Transferred to General Reserve
Balance Carried To Balance Sheet

Earnings per Share (Basic) (Refer Schedule 15 Note B 11)

[Face value Rs. 10/- per share]

Significant Accounting Policies and
Notes forming part of the Accounts

Schedules '10' to '15' form part of the
Profit and Loss Account.

In terms of our report of even date attached.
For Deloitte Haskins & Sells

Chartered Accountants

sd/-

Sanjiv V. Pilgaonkar

Partner
Membership No. 39826

Mumbai, April 27, 2009

Year ended Year ended
March 31, 2009 March 31, 2008
Schedule Rs. Rs.
'10" 209,618,814 462,096,141
'11 2,239,760 12,707,867
'12° 4,837,997 31,270,292
216,696,571 506,074,300
'13" 195,128,353 187,226,708
‘14" 410,518,003 187,225,237
27,894,540 28,581,898
- 610,939
633,540,896 403,644,782
(416,844,325) 102,429,518
- 33,791,000
111,614 -
7,672,700 (7,855,300)
2,788,994 2,759,363
(427,417,633) 73,734,455
36,710,700 17,147,728
(390,706,933) 90,882,183
- 40,000,032
- 6,798,005
- 7,373,446
(390,706,933) 36,710,700
(390,706,933) 90,882,183
(42.74) 7.37
‘15"
For and on behalf of the Board
sd/- sd/-
Rajan Ghotgalkar Ashok Vij
Managing Director Director
sd/- sd/-
Ritesh Jain Ashutosh Naik
Chief Financial Officer Company Secretary

Mumbai, April 27, 2009



Principal Pnb Asset Management Company Private Limited

March 31, 2009

March 31, 2008

Schedule 1 - Share Capital
Authorised:
15,000,000 equity shares of Rs. 10 each 150,000,000 150,000,000
1,000,000 10% cumulative redeemable preference
shares of Rs. 100 each 100,000,000 100,000,000
250,000,000 250,000,000
Issued, Subscribed and Paid-up :
10,000,008 equity shares of Rs. 10 each, fully paid up 100,000,080 100,000,080
[of the above 6,500,008 shares (Previous year: 6,500,008
shares) are held by Principal Financial Group (Mauritius)
Ltd, the holding company and its nominee. The ultimate
holding company is Principal Financial Group Inc. USA]
100,000,080 100,000,080
Schedule 2A - Reserves and Surplus
Share Premium Account 400,000,000 400,000,000
Capital Redemption Reserve 60,000,000 60,000,000
General Reserve :
As per last Balance Sheet 71,313,027 63,939,581
Add: Transferred during the year - 7,373,446
71,313,027 71,313,027
Debit Balance in Profit and Loss Account (as per contra) (71,313,027) -
- 71,313,027
Balance in Profit & Loss Account - 36,710,700
460,000,000 568,023,727
Schedule 2B - Debit Balance in Profit and Loss Account
Debit Balance transferred to Balance Sheet 390,706,933 -
Less: Balance in General Reserve (as per contra) (71,313,027) -

Balance carried forward 319,393,906




Principal Pnb Asset Management Company Private Limited
Schedules forming part of the Balance Sheet as at March 31, 2009

SCHEDULE 3 - FIXED ASSETS:

(Amount in Rs.)

DESCRIPTION OF GROSS BLOCK DEPRECIATION IMPAIRMENT NET BLOCK
ASSETS Opening as at Additions Deletions Closing as at Upto For the Adjustments/ Upto As at As at As at
1-Apr-08 during the year | during the year 31-Mar-09 1-Apr-08 Year Deductions 31-Mar-09 31-Mar-09 31-Mar-09 31-Mar-08

INTANGIBLE

Asset Management Rights 91,655,275 - - 91,655,275 34,718,922 8,344,736 - 43,063,658 5,923,987 42,667,630 51,012,366

(Refer Schedule 15 Note B 15)

Computer Software 5,620,953 232,030 - 5,852,983 2,154,803 2,109,198 - 4,264,001 - 1,588,982 3,466,150

TANGIBLE

Furniture & Fixtures 10,315,868 576,200 194,788 10,697,280 5,820,507 2,253,376 122,887 7,950,996 - 2,746,284 4,495,361

Office Equipment 17,977,630 1,434,337 1,163,319 18,248,648 13,285,486 2,846,544 1,100,846 15,031,184 - 3,217,464 4,692,144

Computers 47,334,948 2,530,564 11,386,979 38,478,533 38,734,139 5,606,324 11,159,550 33,180,913 - 5,297,620 8,600,809

Leasehold Improvements 16,726,393 10,933,934 2,957,081 24,703,246 9,729,552 3,372,802 1,547,353 11,555,001 - 13,148,245 6,996,841

Electrical Installations 3,555,244 - - 3,555,244 1,368,135 880,260 - 2,248,395 - 1,306,849 2,187,109

Motor Cars 12,053,651 4,959,856 5,585,461 11,428,046 5,761,587 2,481,300 2,956,895 5,285,992 - 6,142,054 6,292,064
TOTAL RUPEES: 205,239,962 20,666,921 21,287,628 204,619,255 111,573,131 27,894,540 16,887,531 122,580,140 5,923,987 76,115,128 87,742,844
PREVIOUS YEAR'S TOTAL : 214,266,914 19,486,341 28,513,293 205,239,962 108,387,927 28,581,898 25,396,694 111,573,131 5,923,987 87,742,844




Principal Pnb Asset M g
SCHEDULE - 4 (Refer Schedule 15 Note B 7 and B 12)

INVESTMENTS
(Current, Non trade, Unquoted)

Units of Principal Mutual Fund :

Principal Cash Management Fund - Liquid Option - Growth Plan

Principal Cash Management Fund - Liquid Option - Instl. Plan - Growth Plan

Principal Income Fund - Shor term Instl. Plan - Growth Plan

Principal Balanced Fund - Growth Plan

Principal Large Cap Fund - Growth Plan

Principal Floating Rate Fund FMP - Insti. Option - Dividend Reinvestment Daily

Principal Pnb Fixed Maturity Plan(FMP-42)460 Days - Series IV - Feb08 -
Institutonal - Growth Plan

Principal Pnb Fixed Maturity Plan(FMP-44)540 Days - Series II - Mar08 -
Institutonal - Growth Plan

Principal Dividend Yield Fund - Growth Plan

Principal Index Fund - Growth Plan

Principal Pnb Fixed Maturity Plan (FMP-37) 385 Days - Series IV Institutional
Growth Plan

Principal Floating Rate Fund FMP - Insti. Option - Growth Plan

Principal Ultra Short Term Fund - Insti Option - Growth Plan

Principal Money M ger Fund - Regular Option - Growth Plan

Less: Provision for diminution in value of current investments

Net asset value of units of Mutual Fund.
Aggregate Book Value of unquoted Investments

Footnote:
Figures in brackets represent units for the previous year.

pany Private Limited
Schedules forming part of the Balance Sheet as at March 31, 2009

Nos.

9,333.216
Nil

244,365.923
(234,003.472)

468,898.624
(10,862,012.043)
Nil
(655,307.995)
Nil
(1,131,474.213)
Nil
(389,982.234)

Nil
(5,000,000.000)

Nil
(8,000,000.000)

Nil
(401,284.109)

Nil
(239,696.784)

Nil
(8,500,000.000)

647,654.411
Nil
797,335.129
Nil

925.566
Nil

Face
Value
Rs.

10

10

10

10

10

10

10

10

10

10

10

As at As at
March 31, 2009 March 31, 2008
Rs. Rs.
151,318 -
3,326,360 2,981,982
7,000,000 146,441,715
- 20,000,000
- 27,500,000
- 3,904,619
- 50,000,000
- 80,000,000
- 7,500,000
- 8,000,000
- 85,000,000
9,000,000 -
9,000,000 -
10,000 -
28,487,678 431,328,316
- 8,734,672
28,487,678 422,593,644
28,701,777 432,235,138
28,487,678 422,593,644



Principal Pnb Asset Management Company Private Limited
Schedules forming part of the Balance Sheet as at March 31, 2009

March 31, 2009

March 31, 2008

Rs. Rs.
Schedule 5 - Sundry Debtors (Unsecured, Considered Good) :
Outstanding for less than six months 12,994,772 17,168,233
12,994,772 17,168,233
Schedule 6 - Cash and Bank Balances :
Cash on Hand 113,575 95,143
Balances with Scheduled Banks :
In Current Accounts 1,014,076 744,385
1,127,651 839,528
Advances recoverable in cash or in kind or for value to be received
Considered good 32,413,670 60,304,507
Considered doubtful of recovery 271,176 271,176
32,684,846 60,575,683
Less: Provision 271,176 271,176
32,413,670 60,304,507
Deposits 40,414,587 75,806,509
Advance Income Tax (net of Provisions) 71,293,809 46,240,261
Advance Fringe Benefit Tax (net of Provisions) 940,803 581,685
145,062,869 182,932,962
Schedule 8 - Current Liabilities :
Sundry Creditors
Dues to Micro and Small Enterprises - -
Other Creditors 7,984,769 16,361,721
Other Liabilities 16,738,370 33,446,730
(Refer Schedule 15 Note B 12)
24,723,139 49,808,451
Schedule 9 - Provisions :
Provision for Income Tax (net of Advance) 1,445,874 190,171
Provision for Leave Encashment (Refer Schedule 15 Note B 18) 886,912 820,670
Provision for Gratuity (Refer Schedule 15 Note B 17) - 2,250,630
Provision for Fringe Benefit Tax (net of Advance) 181,182 181,182
2,513,968 3,442,653




Principal Pnb Asset Management Company Private Limited

Schedule 10 - Management Fees
Fees from Mutual Fund Operations
(Including tax deducted at source Rs. 26,639,108,
Previous year: Rs. 55,357,025)
Fees from Portfolio Management and Advisory Services Operations
(Including tax deducted at source Rs. Nil
Previous year: Rs. 859,821)

Schedule 11 - Interest and Dividend
Dividend income
Interest on Income Tax refund
Other Interest

Schedule 12 - Other Income
Profit on sale/redemption of Investments (net)

of Rs. 8,734,672 (Previous year: Rs. Nil) booked in the previous year)
Profit on sale of fixed assets (net)
Miscellaneous other income (Refer Schedule 15 Note B 13)

Schedule 13 - Employee cost
Salary, bonus and allowances
(net of write back of excess provision of Rs. 6,816,269)
Contribution to Provident and Other Funds
Welfare Expenses

Rent
Electricity
Repairs and Maintenance
Office Equipments
Others
Travel and Entertainment
Admin and Office Support
Legal and Professional Fees
Auditors' Remuneration: (net of service tax)
Audit Fees
For Tax Audit (Rs.24,000 for previous year, Previous year: Nil)
For Other Services
Out of Pocket Expenses
Computer Expenses
Telecommunication Expenses
Subscription to Databases, Books & Periodicals
Printing, Stationery, Postage and Courier
Advertisement and Publicity
Membership/Registration fees
Scheme Administration Expenses
Insurance Expenses
Rates and Taxes
SEBI Filing Fees
Loss on sale of fixed assets (net)
Provision for diminution in value of current investments
Miscellaneous Expenses

Year ended Year ended

March 31, 2009 March 31, 2008
Rs. Rs.

209,083,101 445,803,713
535,713 16,292,428
209,618,814 462,096,141
2,235,273 11,311,546
- 1,395,953
4,487 368
2,239,760 12,707,867
4,812,066 29,927,610
- 1,222,113
25,931 120,569
4,837,997 31,270,292
174,839,743 168,166,033
11,707,224 9,879,374
8,581,386 9,181,301
195,128,353 187,226,708
87,117,465 57,095,480
7,855,612 7,916,021
2,990,213 1,010,003
4,968,551 6,788,990
21,735,958 24,622,635
17,855,795 13,887,314
3,200,953 2,998,253
350,000 350,000
108,000 60,000
100,000 75,000
4,900 2,248
7,144,614 8,581,867
10,786,906 12,389,432
5,821,482 5,887,921
2,342,232 3,058,815
1,893,347 2,579,656
955,163 665,404
218,542,963 18,503,574
1,376,903 737,522
929,771 400,863
6,287,283 4,489,097

1,412,761 -
- 8,734,672
6,737,131 6,390,470

410,518,003

187,225,237



A. SIGNIFICANT ACCOUNTING POLICIES:

1.

Accounting concepts

statements are recognised on accrual basis.

and Medium Sized Company.

Use of estimates

ted
Notes forming part of the Accounts

ical cost convention and in accordance with

ia, the provisions of the Companies Act,
ied under the Companies (Accounting
having material bearing on the financial

C) as defined in the General
ified under the Companies Act, 1956.
unting Standards as applicable to a Small

formity with the generally accepted
ke estimates and assumptions that affect
nues and expenses and disclosure of

ons are based on management’s evaluation of

relevant facts and circumstances as on the date of financial statements. The actual outcome

may diverge from these estimates.

Revenue recognition

revenue when the service is performed.

Fixed assets and depreciation / amortisation

(a) Tangible fixed assets and depreciation

ance with the terms of contract between
utual Fund and are in line with the
tual Funds) Regulations, 1996 (SEBI
daily net asset value (excluding
ccordance with SEBI Regulations). Such
asset management are recognised as

gnised on an accrual basis at the time
to receive has arisen in accordance with
ts.

eported at acquisition value, with
ent losses, if any.

excluding refundable taxes) and
g it to the site and in the working
y attributable expenses included in the

acquisition value are delivery and handling costs, installation, legal services and consultancy

services.

t rates and in the manner specified in
use of a higher rate is estimated by
eful lives as under:



ted
Notes forming part of the Accounts

Furniture and fixtures 4 years
Office equipments 3 years
Computers 3 years
Electrical installations 4 years
Motor cars 4 years

t line basis over the primary period of
ed from corresponding rates specified in
Rs. 5,000 are fully depreciated in the
year of purchase.

(b) Intangible assets and amortisation

cost less amortisation. These generally
Company and costs incurred to
e software for internal use (including
software coding, installation, testing and certain data conversion).

with deductions for accumulated
amortisation and any impairment losses.

ver the asset's anticipated useful life
ermined based on the period of the
ch the intangible asset is expected to be
pt in case of asset management
rights, which are amortised over a period of ten years.

d annually or more often if there is an
oss, if any, is reported in the Profit and
sation charge is adjusted so as to
djusting the impairment in their value,
over their respective remaining useful lives.

Impairment of assets

-generating units are reviewed for
dication of decline in value. If any indication
of those assets are estimated and
nt of those assets exceeds their recoverable
e net selling price and their value in use.
ated future cash flows to their present value
based on appropriate discount factor.

Investments and investment income

ision for diminution other than temporary, in
e lower of cost and fair value. Cost includes
kerage and stamp duties.

/ sale proceeds net of expenses is
ulation of profit/loss on investment, cost is
calculated on first-in-first-out basis.

ive the income is established.



ted
Notes forming part of the Accounts

7. Employee Benefits
(a) Short Term

xpense at the undiscounted amount
dered by the employees to the
Company.

(b) Long Term
ed-benefit plans, of which some have
assets in special funds or securities. The plans are financed by the Company and in the case
long with its employees.

(c) Defined-contribution plans

ed amounts to separate funds and

ay additional sums. These comprise of

family pension fund. The Company’s

rted as expenses during the period in
ayment covers.

(d) Defined-benefit plans

are calculated as at the balance sheet
C) in a manner that distributes expenses
are valued at the present value of

r calculated future salary increases,
rate estimated by LIC having regard to
ing term that is almost equivalent to

(e) Other Employee Benefits

which can be carried to future
in twelve months immediately following
ar in which the employees perform the
services that the benefit covers and the liabilities are reported at the undiscounted amount
d. Where there are restrictions on
availment of encashment of such accrued benefit or where the availment or encashment is
twelve months, the liability on account
of the benefit is actuarially determined using the projected unit credit method.

8. Foreign currency translation

o the reporting currency based on the
nge differences arising on settlement
expenses in the Profit and Loss Account.

Monetary assets and liabilities in foreign currencies as at the year end are valued at closing-date
rates, and unrealised translation differences are included in the Profit and Loss Account.

9. Taxes on income

ble income for the year, fringe benefits tax,
ges in deferred taxes. Valuation of all tax
liabilities / receivables is conducted at nominal amounts and in accordance with enacted tax
ed taxes, those that have been substantially
enacted.



10.

11.

12,

ted
Notes forming part of the Accounts

effect arising when final tax is determined.
n all timing differences which occur as a
es during a period different from when they
were recognised in the financial statements.

Il deductible timing differences to the extent
that it is probable that taxable profit will be available against which deductible timing differences
nused tax losses and unabsorbed
ly to the extent there is virtual certainty
e taxable income will be available against
which deferred tax assets can be realised.

wed at each balance sheet date and reduced
fficient taxable profit will be available to allow
all or a part of the aggregate deferred tax asset to be utilised.

Scheme Administration Expenses

ss of the stipulated rates are required to
uirements of Securities and Exchange
as such, are charged to the Profit and Loss
Account.

Provisions and contingencies

esent legal obligation as a result of past
es will be required to settle the obligation, in
ovisions (excluding retirement benefits) are
not discounted to its present value and are determined based on best estimate required to settle
reviewed at each balance sheet date and
tingent liabilities are not recognised, however
ontingent asset is neither recognised nor
disclosed.

Operating leases

ains the owner of the asset is classified as

as lessee in accordance with operational

proportionally during the lease or rental

agreement, that the lessee is obliged to pay

to the lessor if the leasing contract is terminated prematurely is expensed during the period in
which the contract is terminated.



B. NOTES FORMING PART OF THE ACCOUNTS:

1.

Contingent Liabilities

ted

Notes forming part of the Accounts

Disputed income tax liability as at March 31, 2009 is Rs. Nil (Previous Year Rs. 306,032).

Managerial Remuneration

(a)

remuneration) is as under: -

r's and Chief Executive Officer's

9,310,145

461,357

Perquisites Nil Nil
Total 11,445,752 9,771,502

identifiable and has therefore not been included above.

(b) Miscellaneous expenses include: -

in aggregate for the Company as a
s remuneration is not separately

(Amountin Rs.)

240,000
f expenses.
Expenditure in foreign currency: -
Travel 297,300 282,965
Staff Training Expenses Nil 74,831
Total 297,300 357,796
Earnings in foreign exchange: -
Particulars 2008-2009 2007-2008
vices 400,115 11,193,974
ividend: -
No. of Non-Resident Shareholders 1 1
No. of equity shares (Face Value - Rs. 10) 6,500,002 6,500,002
Amount of interim and final dividend (in Rs.) Nil 26,000,008

Foreign Currency Exposures:

otherwise are given below:

ot hedged by derivative instruments or




ted

Notes forming part of the Accounts

Particulars

2008-2009

2007-2008

Rs

USD. Rs. USD.

receivable

60,090

1,228 | 149,456 | 3,755

March 31, 2009: -

ments for the year ended

2008-2009

2007-2008

Particulars of Investments
{Current, Non Trade)

No. of Units /
Shares

Cost (Rs.)

No. of Units /
Shares

Cost (Rs.)

(a) Sold out of acquisition of an
earlier year

Principal Balanced Fund - Growth Plan

655,307.995

20,000,000

Principal Cash Management Fund-
Liquid Option - Instl. Plan-Growth
Plan

229,616.689

2,913,632

1,319,296.361

16,307,832

Principal Dividend Yield Fund -
Growth Plan

401,284.109

7,500,000

Principal Floating Rate Fund FMP -
Insti. Option - Dividend Reinvestment
Daily

389,982.234

3,904,619

Principal Income Fund - Instl. Plan -
Growth Accumulation Plan

10,862,012.043

146,441,715

Principal Index Fund - Growth Plan

239,696.784

8,000,000

Principal Large Cap Fund - Growth
Plan

1,131,474.213

27,500,000

Principal Pnb Fixed Maturity Plan
(FMP-42) 460 Days - Series IV — Feb
08 - Institutional - Growth Plan

5,000,000.000

50,000,000

Principal Pnb Fixed Maturity Plan
(FMP-44) 540 Days - Series II — Mar
08 - Institutional - Growth Plan

8,000,000.000

80,000,000

Principal Pnb Fixed Maturity Plan
(FMP-37) 385 Days - Series IV — Mar
08 - Institutional - Growth Plan

8,500,000.000

85,000,000

Principal Fixed Maturity Plan (FMP -
31) - Series III Institutional Growth
Plan - Nov 06

12,000,000.000

120,000,000

Principal Fixed Maturity Plan (FMP-27)
385 Days Series I I Regular Growth
Plan- Jun 06

7,000,000.000

70,000,000

Principal Pnb Fixed Maturity Plan -
385 Days - Series I - Institutional -
Growth Plan -Mar 06

8,000,000.000

80,000,000

Principal Pnb Fixed Maturity Plan
(FMP-34) 91 Days-Series VII - Feb 07

6,000,000.000

60,000,000

(b) Acquired during the year and
retained as at the year end




ted

Notes forming part of the Accounts

2008-2009

2007-2008

Particulars of Investments
{(Current, Non Trade)

No. of Units /
Shares

Cost (Rs.)

No. of Units /
Shares

Cost (Rs.)

Principal Balanced Fund - Growth Plan

655,307.995

20,000,000

Principal Cash Management Fund-
Liquid Option - Instl. Plan-Growth
Plan

234,003.471

2,981,982

Principal Dividend Yield Fund -
Growth Plan

401,284.109

7,500,000

Principal Floating Rate Fund FMP -
Insti. Option - Dividend Reinvestment
Daily

389,982.234

3,904,619

Principal Income Fund - Instl. Plan -
Growth Accumulation Plan

10,862,012.043

146,441,715

Principal Index Fund - Growth Plan

239,696.784

8,000,000

Principal Large Cap Fund - Growth
Plan

1,131,474.213

27,500,000

Principal Pnb Fixed Maturity Plan
(FMP-42) 460 Days - Series IV -
Feb08 - Institutional - Growth Plan

5,000,000.000

50,000,000

Principal Pnb Fixed Maturity Plan
(FMP-44) 540 Days - Series II -
Mar08 - Institutional - Growth Plan

8,000,000.000

80,000,000

Principal Cash Management Fund-
Liquid Option -Growth Plan

4946.433

82,900

Principal Cash Management Fund-
Liquid Option — Instl. Plan - Growth
Plan

244,365.923

3,326,360

Principal Ultra Short Term Fund —
Growth Plan

797,335.129

9,000,000

Principal Floating Rate Fund FMP -
Insti. Option - Growth Plan

647,654.411

9,000,000

Principal Income Fund — Short Term —
Insti Plan — Growth Plan

468,898.624

7,000,000

Principal Money Manager Fund -
Regular - Growth Plan-Dec 07

925.566

10,000

(c) Acquired and sold during the year

Principal Pnb Fixed Maturity Plan
(FMP-49) 385 Days - Series VIII
July08 - Institutional - Growth Plan

5,000,000.000

50,000,000

Principal Pnb Fixed Maturity Plan
(FMP-44) 540 Days - Series II -
Mar08 - Insti- Growth Plan

10,000,000.000

100,000,000

Principal Floating Rate Fund — FMP -
Insti —Dividend Plan

27,619,555.288

276,535,273

Principal Floating Rate Fund — FMP -
Insti —Growth Plan

18,562,123.636

247,160,905

Principal Money Manager Fund —
Regular Option — Growth Plan-Dec 07

974.305

10,000




ted

Notes forming part of the Accounts

Daily Dividend Plan

2008-2009 2007-2008

Particulars of Investments No. of Units / Cost (Rs.) No. of Units / Cost (Rs.)
{(Current, Non Trade) Shares Shares

Principal Cash Management Fund- h - 12,358,763.274 154,384,330

Liquid Option-Instl. Plan-Growth Plan

Principal Floating Rate FMP Insti & - - 1,139,897,333

Regular Daily Dividend Plan 113,852,155.193

Principal Floating Rate Fund - FMP- - - 10,114,579.009 121,031,052

Insti. Growth

Principal Income Fund - Div Payout - ) 15,828,607.230 170,483,597

Annually

Principal Income Fund — Short term - h 17,585,085.548 225,137,256

Instl. Plan - Growth Accumulation

Plan

Principal Income Fund - Institutional - - - 20,357,113.630 277,094,804

Growth Accumulation Plan

Principal Liquid (Institutional) - - 22,073,238.272 261,501,119

Premium Growth Scheme

Principal Liquid Plus Fund - Dividend - - 1,012,303.677 10,123,223

Reinvestment Daily

Principal Money Manager - Insti Divd - ) 2,000,000.000 20,000,000

Reinv Daily

Principal Money Manager - Insti Divd - ) 3,000,000.000 30,000,000

Reinv Weekly

Principal Money Manager - Reg Divd - - 10,000.000 100,000

Reinv Daily

Principal Income Fund - Short Term - b - 29,986,599.030 314,241,964

Instl. Plan - Dividend Reinvestment -

Monthly

Principal Income Fund - Short Term - - 15,988,042.853 173,191,277

Plan - Instl. Plan - Dividend

Reinvestment - Weekly

Principal Floating Rate FMP Regular B ) 110,000.000 1,100,000

8. Related Party Disclosures:-

_18 ™
006.

with the Company:

Related Party Disclosures” notified

Inc

Holding Company of Principal
Financial Group (Mauritius) Limited

Principal Financial Services, Inc

Services, Inc

Subsidiary of Principal Financial

Principal International, Inc

) Limited

vate Limited
Pnb Principal Financial Planners Private Limited

ing Director




ted
Notes forming part of the Accounts

B. Transaction with Related Parties
(Amountin Rs.)

07-2008
Principal International, Inc. Advance Recoverable — 2,335,954 3,979,599
Balance Outstanding
Principal Financial Group Dividend Paid Nil 26,000,008
Mauritius Limited
12,000,000
Principal Pnb Trustee Company | Advance Recoverable — Nil 35,591
Private Limited Balance QOutstanding
Pnb Principal Financial Planners | Advance Recoverable — Nil 9,217
Private Limited Balance Outstanding
Mr. Rajan Ghotgalkar Remuneration Paid 11,445,752 9,771,502
Notes: -
(@) for reporting related party
transactions.
9. anagement as defined under section
370(1IB) of the Companies Act, 1956:
Included in Advance recoverable in cash or kind
Name of the Company 2008-2009 2007-2008
Balance |Maximum Amount| Balance Maximum
outstanding Amount
during the year outstanding
during the year
Principal Pnb Trustee Company Nil 449,440 35,591 148,120
Private Limited
Pnb Principal Financial Planners Nil 65,840 9,217 33,049
Private Limited
10. bilities arising on account of timing

differences as at March 31, 2009 are as under: -
(Amount in Rs.)

Particulars | 2008-2000 | 2007-2008 |




11.

12.

13.

14.

15.

16.

ted
Notes forming part of the Accounts

Deferred Tax Assets

On provision for bonus Nil 3,449,735
On provision for diminution in value of current investments Nil 2,968,955
Total deferred tax asset 145,165,925 7,672,700

ncing evidence, no deferred tax asset has
been recognised by the Company.

(Previous Year credited Rs. 7,855,300) in
the Profit & Loss Account towards reversal of net deferred tax asset (previous year, liability) as
at the year end.

Earnings Per Share (EPS):
s stated below: -

(Amount in Rs.)

Particulars 2008-2009 2007-2008
73,734,455
/000,008 10,000,008
7.37
Nominal value per share 10.00 10.00

e Stock Purchase Plan (Plan) by Principal
company. Contributions received from the
tance to PFG. Contributions received as at
615) have been included as part of “Other

ily invested are included under
“Investments”.

exchange difference amounting to
enue account.

d include share of expenses, wherever
services / facilities are shared with other entities.

of its intangible assets for impairment as
well as reviewed its estimates of their balance useful lives. Based on the difference between the
nefits expected to occur over the balance
provision for impairment amounting to
s amount to the profit and loss account. The
he balance useful lives of such assets over
The carrying value of such assets
irment) are being amortised on a straight
line basis over the estimated balance useful lives of these assets, as estimated by the Company.

ted on capital account (net of advances) is
Rs. 3,700,000 (previous year : Nil)



17. Employee Benefit Obligations

18.

Defined-Contribution Plans

specified percentage of the employees’ salary.

in this respect.

Defined—Benefits Plans

ted
Notes forming part of the Accounts

provident fund and family pension fund
tributions are paid during the year into
. The employees and the Company pay
and family pension fund which is based on

has been charged to the revenue account

ans in the form of a gratuity scheme (a

t plans are typically based either on years

ly immediately before retirement). The
ployees of the Company. The Company
of India. Commitments are actuarially
Accounting Standard, (AS) 15 on “Employee
jected Unit Credit” method. Gains and losses

profit and loss account.

The actuarial calculations used to estimate defined benefit commitments and expenses are

, would affect the defined benefit
expense.

a

table

LIC 1994-96 ultimate
table

employment market.

in this respect.

Other Employee Benefits

Leave Encashment

d in the actuarial valuation, take into account
factors such as supply and demand in the

has been charged to the revenue account




19.

ted
Notes forming part of the Accounts

d Accounting Standard on “Employee
panies (Accounting Standards) Rules, 2006
counting Standards Board (ASB) of the

Institute of Chartered Accountants of India (ICAI) on the implementation of (AS-15 (revised)),

been treated as “long term”.

this respect.

necessary to make them comparable.

Signatures to Schedules ‘1’ to ‘15’

For and on behalf of the Board

sd/-
Rajan Ghotgalkar
Managing Director

sd/-
Ritesh Jain
Chief Financial Officer

Mumbai, April 27, 2009

be carried forward to future periods as a
tled to either encash or utilise the benefits
d of the accounting period (when they
to do so. In other cases the benefit has

been charged to the revenue account in

en regrouped / rearranged, wherever

sd/-
Ashok Vij
Director

sd/-
Ashutosh Naik
Company Secretary



I. Registration Details :

Registration No. 64092 State Code
Balance Sheet Date | 31 | o3 | 2009 |
Date Month Year

II. Capital raised during the year (in Rs.'000) :

Public Issue Rights Issue Bonus Issue Private Placement

NIL NIL
III.

Total Liabilities Total Assets

240,606 240,606
Sources of Funds :
Paid Up Capital Reserves & Surplus Secured Loans Unsecured Loans

100,000 140,606 NIL NIL

:
;
I

Application of Funds :
Net Fixed Assets Investment Net Current Assets Misc.Expenditure

80,170 28,488 131,948

=z
—
=

IV Performance of Company :

Total Income Total Expenditure Profit Before Tax Profit After Tax
216,697 633,541 (416,844) (427,418)
Earning per share (in Rs.) Dividend Rate %
(42.74)

\'
Item Code Number (ITC Code):  Not Applicable
Product Description : Asset Management Company

For and on behalf of the Board

sd/- sd/- sd/- sd/-
Rajan Ghotgalkar Ashok Vij Ritesh Jain Ashutosh Naik
Managing Director Director Chief Financial Officer Company Secretary

Mumbai, April 27, 2009



